
THE NEW JERSEY TAX AMNESTY PROGRAM WILL BE IN EFFECT FROM MAY 4, 2009 TO JUNE 15, 2009!

Governor Jon S. Corzine recently signed a bill into law that authorizes a Tax Amnesty Program for New Jersey.  The Amnesty Program will begin on May 4, 2009, and end on June 15, 2009.
 In accordance with the law, “amnesty …shall apply only to State tax liabilities for tax returns due on or after January 1, 2002 and prior to February 1, 2009 and shall not extend to any taxpayer who at the time of payment is under criminal investigation or charge for any State tax matter.” 
The NJ Tax Amnesty Program will:

· Offer a waiver of all penalties and referral cost fees
· Save 50% of interest owed 

· Avoid criminal prosecution (if taxpayer believes there may have been criminal conduct – legal counsel should be sought under any circumstances)

· Cover all taxes administered by the New Jersey Division of Taxation for which return dates fall within the time period of January 1, 2002- January 31, 2009. 

To participate in amnesty:

· Taxpayer must pay the 50% of interest in full by June 15, 2009, with NO extension available.

· Any taxpayer not under audit, appeals or in court, can apply for amnesty at  www.taxamnesty.nj.gov. (This site also include an interest calculator and on-line 

payment options)  The hotline, staffed M-F from 8:00 am-8:00 pm is 800-781-407 and on Saturdays from 8:00 a.m. – 4:00 p.m..

· Taxpayer must agree to no refunds or amended returns for periods covered by amnesty.

Special circumstances are as follows:

· Taxpayers under criminal investigation or prosecution are not eligible.
· If the taxpayer is under audit by the Division of Taxation, the auditor should be consulted.
· Taxpayers whose cases are in the conference and appeals branch will need approval of the Director of the Division of Taxation. 

· Taxpayers whose cases are in court will need the Director of the Division of Taxation’s approval and must withdraw their case with prejudice.  

· A voided or revoked entity may participate in the amnesty program but will be reinstated under normal procedures after the amnesty process is completed.

· If the taxpayer has a judgment (certificate of debt) filed, amnesty is available but amnesty will not result in the judgment being removed without further action by the taxpayer. Judgment fees are NOT subject to amnesty. 

· If the taxpayer does not take advantage of the amnesty program where eligible, an additional 5% non-abatable penalty will be added to the balance due after June 15, 2009.  

New Jersey will begin mailing notices on April 27, 2009 to those taxpayers who it believes are eligible for amnesty, but some eligible tax payers may not receive any notice.

If you believe you should take advantage of this amnesty program and or need assistance in proceeding with the amnesty program, please contact the person in charge of your account or our tax partner Jeffrey Peskin at 973-994-9494.  

